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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

Caution Regarding Forward-Looking Information

Certain statements contained herein, including, without limitation, statements containing the words
"believes”, "anticipates”, "expects" and words of similar import, constitute forward-looking statements.
Such forward-looking statements involve known and unknown risks, uncertainties and other factors
that may cause the actual results, performance or achievements of the Company, or industry results,
to be materially different from any future results, performance or achievements expressed or implied
by such forward-looking statements.

Such factors include, among others, the following: international, national and local general economic
and market conditions: demographic changes; the ability of the Company to sustain, manage or
forecast its growth; the ability of the Company to successfully make and integrate acquisitions; raw
material costs and availability; new product development and introduction; existing government
regulations and changes in, or the failure to comply with, government regulations; adverse publicity;
competition; the loss of significant customers or suppliers; fluctuations and difficulty in forecasting
operating results; changes in business strategy or development plans; business disruptions; the ability
to attract and retain qualified personnel; the ability to protect technology; and other factors referenced
in this and previous filings.

Given these uncertainties, readers of this prospectus and investors are cautioned not to place undue
reliance on such forward-looking statements.

Plan of Operations

During the next twelve months, we expect to take the following steps in connection with the further
development of our business and the implementation of our plan of operations:

© We expect to spend approximately $150,000 on collaborative research and development of high

strength polymers at the University of Notre Dame over the next twelve months. We believe that this
research is essential to our product development. If our financing will allow, management will give
strong consideration to accelerating the pace of spending on research and development within the
University of Notre Dame's laboratories.

€ We expect to spend approximately $13,800 on collaborative research and development of high

strength polymers and spider silk protein at the University of Wyoming over the next twelve months.
We believe that this research is important to our product development. This level of research spending
at the university is also a requirement of our licensing agreement with the university. If our financing
will allow, management will give strong consideration to accelerating the pace of spending on research
and development within the University of Wyoming's laboratories.



€ We will actively consider pursuing collaborative research opportunities with other university

laboratories in the area of high strength polymers. If our financing will allow, management will give
strong consideration to increasing the depth of our research to include polymer production
technologies that are closely related to our core research

© We will consider buying an established revenue producing company which is operating in the

biotechnology arena, in order to broaden our financial base and increase our research and
development capability. We expect to use a combination of stock and cash for any such purchase.

© We will also actively consider pursuing collaborative research opportunities with university

laboratories in areas of research which overlap the company's existing research and development.
One such potential area for collaborative research which the company is considering is protein
expression platforms. If our financing will allow, management will give strong consideration to
increasing the breadth of our research to include protein expression platform technologies.

Limited Operating History

We have not previously demonstrated that we will be able to expand our business through an
increased investment in our research and development efforts. We cannot guarantee that the research
and development efforts described in this Registration Statement will be successful. Our business is
subject to risks inherent in growing an enterprise, including limited capital resources, risks inherent in
the research and development process and possible rejection of our products in development.

If financing is not available on satisfactory terms, we may be unable to continue expanding our
operations. Equity financing will result in a dilution to existing shareholders.

Results of Operations for the Quarter Ended June 30, 2008.

Revenue for the quarter ended June 30, 2008 was $0. This compares to $0 in revenue for the
preceding quarter ended June 30, 2007. No sales are anticipated during the next twelve months as the
company will remain in the research and development stage.

Expenses for the quarter ended June 30, 2008 were $92,458. This compares to $109,782 in expenses
during the three months ended June 30, 2007. Research and development expenses for the quarter
ended June 30, 2008 were $5,261. This compares to $45,169 spent on research and development
during the three months ended June 30, 2007. In addition, we had the following expenses during the
three months ended June 30, 2008: general and administrative-$24,555, professional fees-$6,819,
officer's salary-$51,967 and payroll taxes-$3,856. This compares to the same expenses during the
three months ended June 30, 2007: general and administrative-$8,225, professional fees-$1,500,
officer's salary-$53,026 and payroll taxes-$1,862.

Revenue for the six months ended June 30, 2008 was $0. This compares to $0 in revenue for the
preceding six months ended June 30, 2007.

Expenses for the six months ended June 30, 2008 were $204,845. This compares to $213,427 in
expenses during the six months ended June 30, 2007. Research and development expenses for the
six months ended June 30, 2008 were $21,186. This compares to $95,169 spent on research and
development during the six months ended June 30, 2007. In addition, we had the following expenses
during the six months ended June 30, 2008: general and administrative-$49,449, professional fees-
$22,446, officer's salary-$103,933 and payroll taxes-$7,831. This compares to the same expenses
during the six months ended June 30, 2007: general and administrative-$11,223, professional fees-
$1,500, officer's salary-$98,050 and payroll taxes-$7,475.



Capital Resources and Liquidity
As of June 30, 2008 we had $32,220 in cash.

We believe we can not satisfy our cash requirements for the next twelve months with our current cash.
Completion of our plan of operation is subject to attaining adequate financing. We cannot assure
investors that adequate financing will be available. In the absence of such financing, we may be
unable to proceed with our plan of operations.

We anticipate that our operational, and general & administrative expenses for the next 12 months will
total approximately $400,000. We do not anticipate the purchase or sale of any significant equipment.
We also do not expect any significant additions to the number of employees. The foregoing represents
our best estimate of our cash needs based on current planning and business conditions. The exact
allocation, purposes and timing of any monies raised in subsequent private financings may vary
significantly depending upon the exact amount of funds raised and our progress with the execution of
our business plan.

In the event we are not successful in obtaining financing, we may not be able to proceed with our
business plan for the research and development of our products. We anticipate that we will incur
operating losses in the foreseeable future. Therefore, our auditors have raised substantial doubt about
our ability to continue as a going concern.

Critical Accounting Policies

Our financial statements and related public financial information are based on the application of
accounting principles generally accepted in the United States ("GAAP"). GAAP requires the use of
estimates; assumptions, judgments and subjective interpretations of accounting principles that have an
impact on the assets, liabilities, revenue and expense amounts reported. These estimates can also
affect supplemental information contained in our external disclosures including information regarding
contingencies, risk and financial condition. We believe our use if estimates and underlying accounting
assumptions adhere to GAAP and are consistently and conservatively applied. We base our estimates
on historical experience and on various other assumptions that we believe to be reasonable under the
circumstances. Actual results may differ materially from these estimates under different assumptions
or conditions. We continue to monitor significant estimates made during the preparation of our financial
statements.

Our significant accounting policies are summarized in Note 1 of our financial statements. While all
these significant accounting policies impact its financial condition and results of operations, we view
certain of these policies as critical. Policies determined to be critical are those policies that have the
most significant impact on our financial statements and require management to use a greater degree
of judgment and estimates. Actual results may differ from those estimates. Our management believes
that given current facts and circumstances, it is unlikely that applying any other reasonable judgments
or estimate methodologies would cause effect on our results of operations, financial position or liquidity
for the periods presented in this report.

Recent Accounting Pronouncements

In December 2007, the Financial Accounting Standards Board (FASB) issued SFAS No. 160,
"Noncontrolling Interests in Consolidated Financial Statements - an amendment of ARB No. 51". This
statement improves the relevance, comparability, and transparency of the financial information that a
reporting entity provides in its consolidated financial statements by establishing accounting and
reporting standards that require; the ownership interests in subsidiaries held by parties other than the
parent and the amount of consolidated net income attributable to the parent and to the noncontrolling
interest be clearly identified and presented on the face of the consolidated statement of income,



changes in a parent's ownership interest while the parent retains its controlling financial interest in its
subsidiary be accounted for consistently, when a subsidiary is deconsolidated, any retained
noncontrolling equity investment in the former subsidiary be initially measured at fair value, entities
provide sufficient disclosures that clearly identify and distinguish between the interests of the parent
and the interests of the noncontrolling owners. SFAS No. 160 affects those entities that have an
outstanding noncontrolling interest in one or more subsidiaries or that deconsolidate a subsidiary.
SFAS No. 160 is effective for fiscal years, and interim periods within those fiscal years, beginning on or
after December 15, 2008. Early adoption is prohibited. The adoption of this statement is not expected
to have a material effect on the Company's financial statements.

In March 2008, the FASB issued SFAS No. 161, "Disclosures about Derivative Instruments and
Hedging Activities, an amendment of FASB Statement No. 133" (SFAS 161). This statement is
intended to improve transparency in financial reporting by requiring enhanced disclosures of an entity's
derivative instruments and hedging activities and their effects on the entity's financial position, financial
performance, and cash flows. SFAS 161 applies to all derivative instruments within the scope of SFAS
133, "Accounting for Derivative Instruments and Hedging Activities" (SFAS 133) as well as related
hedged items, bifurcated derivatives, and nonderivative instruments that are designated and qualify as
hedging instruments. Entities with instruments subject to SFAS 161 must provide more robust
gualitative disclosures and expanded quantitative disclosures. SFAS 161 is effective prospectively for
financial statements issued for fiscal years and interim periods beginning after November 15, 2008,
with early application permitted. We are currently evaluating the disclosure implications of this
statement.

In May 2008, the FASB issued SFAS No. 162, "The Hierarchy of Generally Accepted Accounting
Principles.” SFAS No. 162 identifies the sources of accounting principles and provides entities with a
framework for selecting the principles used in preparation of financial statements that are presented in
conformity with GAAP. The current GAAP hierarchy has been criticized because it is directed to the
auditor rather than the entity, it is complex, and it ranks FASB Statements of Financial Accounting
Concepts, which are subject to the same level of due process as FASB Statements of Financial
Accounting Standards, below industry practices that are widely recognized as generally accepted but
that are not subject to due process. The Board believes the GAAP hierarchy should be directed to
entities because it is the entity (not its auditors) that is responsible for selecting accounting principles
for financial statements that are presented in conformity with GAAP. The adoption of FASB 162 is not
expected to have a material impact on the Company's financial position.

In May 2008, the FASB issued SFAS No. 163, "Accounting for Financial Guarantee Insurance
Contracts-an interpretation of FASB Statement No. 60." Diversity exists in practice in accounting for
financial guarantee insurance contracts by insurance enterprises under FASB Statement No. 60,
Accounting and Reporting by Insurance Enterprises. This results in inconsistencies in the recognition
and measurement of claim liabilities. This Statement requires that an insurance enterprise recognize a
claim liability prior to an event of default (insured event) when there is evidence that credit deterioration
has occurred in an insured financial obligation. This Statement requires expanded disclosures about
financial guarantee insurance contracts. The accounting and disclosure requirements of the Statement
will improve the quality of information provided to users of financial statements. The adoption of FASB
163 is not expected to have a material impact on the Company's financial position.

Off-Balance Sheet Arrangements

We do not have any outstanding derivative financial instruments, off-balance sheet guarantees,
interest rate swap transactions or foreign currency contracts. We do not engage in trading activities
involving non-exchange traded contracts.



